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IJo  Editors  of  Farm  Journals: 

The  follov/ing  information  is  for  jour  use. 


AI'.IENDIvIENTS  TO  TEE  AAA  OUTLINED 

Severa,!  editors  have  requested  a hrief  analysis  of  the  amendments  mamle  hy 
the  74th  Congress  to  the  Agricultural  Adjustment  Act. 

The  Act  of  Augu-st  24,  1935,  (containing  amendments  to  the  Agricrdtural' 
Adjustment  Act)  has  tv/o  purposes:  1,  To  insure  the  constitutionality  of 

the  Agricultural  Adjustment  Act  in  the  light  of  Supreme  Court  decisions.  2. 

To  strengthen,  clarify  and  correct  the  legislation  a„uthorizing  the  farm  program 
in  the  light  of  experience  ga.ined  since  its  inception. 

To  insure  the  const itutionalitA^  of  the  Adjustment  Act,  three  things  cue 

done . 

First,  the  authority  of  the  Secretary  of  Agriculture  is  defined  and  ILmited 
, in  grea.t  detail,  so  that  it  shall  he  unraistahiaiole  tha.t  Congress  is  not  delegat- 
ing to  an  administrative  officer  pov/ers  vested  only  in  the  legislative  branch 
of  the  Coverrment . 

Second,  the  operation  of  the  Act  is  rigidly  limited  to  interstate  commerce, 
ajid  the  interstate  commerce  clause  is  redefined,  to  bring  it  in  line  uith  language 
i-  previously  used  by  the  Supreme  Court  in  decisions  on  this  question.  At  the 

sa.roe  time,  definite  provision  is  imade  for  cooperation  of  the  Federat  Govornment 
aud  the  State  governments  uhere  this  is  ‘-dvisable  to  make  a progr-am  effective. 

Third,  all  previous  and  existing  ta.xes,  benefit  payments  aud  contr-'cts 
instituted  prior  to  the  a.doption  of  the  amendments  '■re  legalized  and  ratified 
by  Congress, 

A number  of  changes  are  mad.e  in  the  Act  in  order  to  strengthen,  clarifjr 
and  correct  the  fairm  program. 
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The  parity  price  or  fair  exchange  vrhue  of  fo.rm  products  is  modified  some*- 
what  l)3r  adding  mortgage  interest  rates  and  tc.x  rates  as  fo.ctors  in  computing 
this  price. 

In  comiection  with  “basic  commodities,  payments  are  authorized  for  other  pur- 
poses thru  rental  or  oenefit  pajenonts;  namely,  for  the  removal  of  surpluses, 
for  expanding  foreign  ma,rkets  and  for  production  under  a domestic  allotment. 

Tax  rates  and  tax  procedure  are  worked  out  in  detail,  in  order  to  (l) 
insure  flexi'bility , so  that  rates  maj^  “be  adjusted  to  fit  market  conditions;  (2) 
smoother  operation  and  (3)  spccif3^ing  the  procedure  for  refund  and  recovery  of 
ta.xes. 

As  insurance  a.gainst  shortages  and  violent  price  sv/ings,  the  ever-normal 
grana.ry  plan  for  the  stora^ge  of  certaun  crops  on  the  farm  is  incorporated  in 
the  farm  program. 

Provision  is  ma.de  for  the  control  of  competing  imports  when  the^r  jeopard- 
ize the  success  of  the  program. 

The  procedure  for  marketing  agreements  is  set  forth  in  much  detail,  to 
clarify  and  strengthen  this  pant  of  the  Act,  A change  is  ma.de  from  ’’licenses” 
to  "orders”  as  a means  of  enforcing  market  agreements  among  handlers,  A pro- 
vision is  included  for  puttang  orders  into  effect  withfout  the  consent  of  a. 
majority"  of  handlers  under  certa.in  canefully  defined  circumstances.  There  ane 
legal  isafeguands  for  handlers  in  the  form  of  petition  and  court  review.  Author- 
ity to  examine  “books  and  records  of  handlers  under  oertcain  conditions  is 
emhodied  in  the  amended  Act. 

Some  changes  ane  made  in  certahn  provisions  for  specific  commodities. 

These  changes  include  amendments  to  the  3a.nkhead  Act  and  to  provisions  of  the 
Agricultural  Adjustment  Act  deeding  with  cotton  option  contracts  and.  the  cotton 
pool;  amendments  to  the  Kerr-Smith  Act  relating  to  to“bacco;  the  specification 
of  the  tan  rate  for  “barlep ; a.djustments  in  ta.xes  and  pap/ments  in  connection 
with  sugan“beets  and  sugarcane , and  the  imposition  of  a.  specified  tan  on  rye. 

Provisions  for  the  protection  of  the  consumer’s  interest  specif37‘  t'nat 
nothing  in  the  Act  shall  “be  interpreted  a.s  a.uthorizing  the  maintenance  of  prices 
above  pa-.rit37-  levels. 

Miscellaneous  provisions  in  the  amendments  encourage  producer  cooperatives; 
appropriate  funds  for  the  elimination  of  diseased  cattle;  the  organization 
of  the  hog-cholera,  serum  industr3^  under  a marketing  agreement;  the  appropria- 
tion of  funds  to  carry  out  existing  options  for  the  purchase  of  submangina.l 
land,  and  the  appropriation  of  30  per  cent  of  the  annual  receipts  from  customs 
duties  to  stimulate  agricultural  exports  and  domestic  consumption  and.  to 
finance  production  a.djustraents . 


u u u 
ir  TT  T 


REG-IOIIAL  COITPSREHCES  ON  NE¥  NHKGT  PEO&?j\i¥ 


Regionr.l  conferences  of  extension  workers,  crop  sto.t isticio.ns , fcrm 
leaders,  and  other  officials  responsihle  for  the  r.dministration  of  the  wheat 
o.djustment  program  were  held  in  the  major  wher.t  a.reas  of  the  countr3^  this  week, 
propara.tor^r  to  offering  the  new  d-^roar  wher.t  contract  to  farmers. 

The  nev/  whea.t  contr-^ct  h'vs  nov/  keen  approved.  Norms  recently  completed 
were  discussed  a.t  the  conferences.  The  tentative  rye  a.djustment  prograjn  was 
also  discussed  a.t  the  regional  meetings. 

The  first  conference  was  held  at  Sahina,  Kansans,  August  27  and  28.  Nollow- 
ing  the  Salina  conference,  simila.r  meetings  were  held  at  Bloomington,  111., 
Aberdeen,  S.  D.  , anid  Boise,  Ida.ho.  A conference  for  representatives  from 
eastern  States  will  he  held  in  Washington,  D.  C, , on  September  4 a.nd  5. 

A series  of  state  and  count:^  meetings,*  a.t  which  every  farmer  will  ha.ve 
opportunity  to  discuss  deta.ils  of  the  whea.t  prograjn,  wa.s  plajined  a.t  the  re- 
gional conferences  of  sta.te  and  federal  administra.tive  officials. 
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INCREASED  1936  WHTAT  PIAl^TTINGS  PROVIDED  FOR  BY  AAA 

provision  for  an  increase  of  5,200,000  acres  in  wheat  plantings  of  con- 
tract signers  for  the  1936  crop  over  the  planting  requirements  tentatively  set 
several  weeks  a<go  has  been  announced  the  Agricult’ora.l  Adjustment  Adjninis- 
tr3.tion.  Under  this  provision,  the  requirements  on  pla.ntings  have  been  modi- 
fied so  tliE.t  contract  signers  maj^  plant  for  1936  a maximum  of  95  per  cent  of 
their  base  acreage  as  compared  with  the  tentative  maximum  of  85  per  cent,  indi- 
cated in  the  announcement  of  the  new  wheaf  prograjn  on  Jul^^  31. 

This  step  is  tadzen  primarily/  to  a.ssure  domestic  cons'omers  of  continued 
ajnple  whea.t  supplies.  It  is  a.lso  expected  to  benefit  farmers  'by  placing  this 
country  in  a.  strengthened  position  in  the  world  export  market.  This  is  con- 
sidered especially  important  in  view  of  sma.llor  world  supplies  of  wheat. 

The  potential  acreage  increase  of  5,200,000  acres  is  10  per  cent  of 
52,000,000  acres  which  may  be  pla.ced  under  contract,  and  represents  the  effect 
of  changing  the  ma.xiiiium  acreage  that  ma.^j  be  planted  from  85  per  cent  to  95 
per  cent.  The  production  on  this  increased  acreage  is  expected  to  serve  as  an 
offset  to  the  decrease  of  123  million  bushels  in  the  Eedera.l  whea.t  crop  esti- 
mate from  July  1 to  August  1,  a.s  shown  by  the  crop  report  made  public  .Vugust  9. 
In  the  light  of  this  sharp  decrease  in  the  crop  estimate,  the  Agriculta''’a.l 
Adjustment  Administration  considered  that  a larger  volume  of  production  in 
1936  would  be  desirable  insurance  to  both  farmer  and  consumer  against  the 
contingency  of  another  year  of  bad  whea.t  v/oather. 

In  a.d.dition  to  the  protection  available  to  farmers  tluough  adjustment 
payments,  Ad.justment  Administra.t ion  officia.ls  believe  that  in  the  event  of  un- 
usually la.rge  jueld.s  in  1936,  adequate  powers  are  contained  in  the  pending 
amendments  to  the  Agricultural  Adjustment  Act  to  meet  any  situa.tion  which  might 
arise.  The  new  contr-'.ct  provides  that  adjustment  in  subsequent  ye^ns  may  be 
a.s  much  as  25  per  cent  of  the  base  acreage. 
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Chester  Ci  Do.vis,  Adininistr^.tor , emphe.sized  the  importr.nce  of  this  ex- 
po.nsion  from  the  strndpoint  of  consumers  oiid  farmers,  cud  pointed  out  thrt  it 
would  give  .nss-’or-nce  of  continued  ndequnte  supplies  of  ’.Thent. 

"[Dhe  carryover  on  July  1 of  this  year  w-^s  about  152  million  bushels  "^nd 
0.  year  hence  it  will  be  about  norrno.l",  George  E.  Earrell,  Director  of  the 
Division  of  Grains,  s^.id,  "Hov/ever,  the  fact  fnat  the  spring  v/heat  area  lia.s 
suffered  severe  rust  losses  this  '’ear  makes  it  a.dvisrble  to  use  the  flexibility 
of  the  Agricultnjral  Adjustment  Act  at  this  time  to  provide  for  sorao'./hat  larger 
production  to  assure  radequa^de  supplies  of  a.ll  typos  of  milling  whea.t.” 

Soedings  for  the  1935  crop  yictq  about  65  million  a.cres,  plantings  above 
contr-cts  having  been  permutted  this  spring.  A 1936  acrca.go  of  about  this 
extent  and  coverage  yields  vnonld  result  in  a.  crop  of  slightly  more  than  800  million 
bushels.  Even  at  very  poor  7:uclds  production  on  this  acreage  would  provide  an 
ample  margin  above  domestic  needs  \7hich  are  625  million  bujrliols.  At  a.vera^’o 
or  high  3i^iolds,  there  would  be  a.  substantial  quantity  for  export. 

Regarding  the  world  wheat  situation,  reports  prepared  b;/  the  Bureau  of 
Agricultural  Economics  indie.'" te  tlut  the  world  surplus  v/a.s  considerably  reduced 
during  the  1934-35  crop  3rcar,  present  prospects  indicate  that  the  world  s-arplus 
ma^y  be  fuxther  reduced  during  the  1935-36  crop  jerx*  With  a further  reduct ion 
in  the  world  surplus,  ch'-nces  for  exports  of  v/he'ct  from  the  United  Stakes  dur- 
ing the  193'5-37  season  .'"re  somewhat  brighter. 

The  new  f our-jrc-'r  wheat  contr'ct  is  expected  to  be  re-dpr  to  offer  to  f'-.r— 
mers  b^^  the  end  of  this  month,  Mr,  Farrell  s.-id. 


HU'JIINGS  Oil  PROPOSED  RYF  PROGRailvI 

A public  hearing  "w-^.s  hold  at  Aberdeen,  S,  D,,  on  August  29,  aud  another 
will  bo  hold  a.t  Washington,  D,  C,,  on  September  6 on  a proposed  four-year  rye 
adjustment  program.  The  hs-' rings  are  under  provisions  of  the  new  ariondmcnts 
to  the  AgricralturaJ  Adjustment  Act  which  require  such  action  before  a.  pro- 
duction adjustment  program  can  be  put  in  effect.  The  amcndjnonts  pLace  a pro- 
cessing tax  on  Tjo  at  the  rate  of  30  cents  a bushel,  effective  September  1, 

The  proposed  ryo  program,  is  expected  to  parallel  the  four-year  \7heak  pro- 
gram for  the  years  1936  to  .1939 , inclusive,  and  the  administration  of  the  two 
programs  v/ill  be  intogra.ted  both  in  Washington  and  in  t]ie  States.  Moot  rye  is 
grown  in  Stakes  -.ahere  -wheat  is  also  '-n  imeort.'-nt  crop. 

Because  abandonment  of  seeded  rye  r’cre'",ge  varies  widely  from  ye.'-r  to  year, 
the  a.djustment  program  for  rye  is  to  be  based  primarily  upon  the  r.creaye  of  the 
crop  harvested  a.s  grakn.  The  progr-'-m  seeks  to  adjust  the  harvested  arreag:e  so 
th.-t  the  production  for  domestic  'vnd  available  foreign  markets  will  be  ak  such  a 
level  '".s  v/ill  incre.^se  the  ;urGh'-'sing  power  of  rye;  to  prevent  the  axcumula.tion 
of  a price-depressing  surplus  of  the  crop,  '"nd,  through  adjustment  payments, 
to  assure  participaking  grov/ers  of  a p.arita?’  return  on  the  portion  of  their 
crop  normallj^  required  for  domestic  humawi  consumption. 
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Under  the  contract  as  it  is  noa  hoing  considered,  fo.rmers  who  are  operating 
f^Tuis  on  which  rye  grown  .and  harvested  as  grain  during  one  or  more  - of  the 
ye-'-rs  1930,  1931,  and  1932,  known  ^'s  the  stand.^rd  base  period,  mcay  sijerr.  con- 
trrcts.  farmers  who  grow  rye  in  rotation  or  \7ho  harvested  r^e  es  grain  in  the 
yeors  since  1932,  may  also  receive  hase  acreage  and  farm  allotments  under  certain 
conditions. 

The  tenta.tive  plan  is  to  adjust  the  Cocreage  of  rye  hanvested  an  graun  to 
75  per  cent  of  the  hane  anreage,  as  determined  under  the  contracts,  although 
more  than  this  ma^y  he  harvested  in  any  one  jrean  upon  proclamation  hy  the  Secre- 
te'ry  of  Agriculture. 

The  fanm  allotment  of  each  producer  in  hushels  vfill  he  equaA  to  30  per 
cent  of  the  "average  annual  rye  production"  during  the  hane  period.  This 
a.vercoge  annua.l  production  is  to  he  determined,  not  on  actual  a.vera„ge  production, 
hut  upon  the  antua.l  average  acreage  multiplied  hy  the  coverage  normal  yield  per 
acre  for  the  fanm.  The  30  per  cent  of  the  estimated  production  is  the  pro- 
portion of  the  average  crop  which  is  used  for  domestic  human  consumption. 

Adjustment  pa.yments  under  the  proposed  contract  are  to  he  haned  upon  the 
difference  between  the  average  farm  and  panity  price  of  rye  during  the  manketing 
year,  Pa.yments  ane  to  he  made  in  two  installments.  The  first  payment  on  the 
1936  crop  is  planned  to  he  ma.de  a.fter  contracts  are  signed  this  fall  and 
growers  ha.ve  reported  the  a.creage  they  have  seeded  to  rye  or  plan  to  seed  to 
rye.  The  first  installment  on  the  1936  crop  is  proposed  to  he  20  cents  a 
bushel  on  the  producer's  allotment. 

The  following  Sta.tes  produce  a.hou.t  90  per  cent  of  the  rye  harvested  as 
gra.in  in  this  country;  Illinois,  Indiana,  lUnsa.s,  Michigan,  Minnesota,  Missouri, 
Montana,  llehra.ska,,  ITorth  Dakota.,  South  Dakiota.,  Ohio,  Pennsylvania.,  New  York, 

New  Jersey,  Ui sc on sin  and  Iowa. 

Rye  production  this  year  vas  estimated  a.t  52,000,000  hushels  in  the 
August  1 Peder:'l  crop  report.  Last  ye^.r  the  production  iir.s  16,000,000  hushels. 
The  fi ve-yean  average  for  1929-33  w'^s  35,000,000  hushels. 

Farm  prices  during  1934-35,  when  rye  wa.s  on  an  import  ha.sis,  averaged  ahou.t 
75  cents  a hushel,  hut  with  an  exportahlo  sw.rplus  forecast,  farm  prices  have 
declined.  On  Jw.ly  15,  the  estimated  "'verage  fanm  price  of  rjr©  for  the  United 
St'T.tes  was  36  cents  a.  hushel  while  the  parity  price  was  90.7  cents  a hushel. 

At  the  hearings  interested  parties  were  or  will  he  heard  on  the  fallowing 
questions ; 

1.  Fnothcr  the  current  a.verage  farm  price  for  rye  is  loss  tlian  t!ie  fa.ir 
exchange  va.lue  thereof,  or  the  a.verage  farm  price  of  rye  is  likely  to  he  less 
than  the  fa.ir  exchange  value  thereof  for  the  period  in  which  the  production  of 
rye  during  the  current  or  next  succeeding  marketing  year  is  normally  ma.rketed. 

2,  Piiother  the  conditions  and  factors  rela.ting  to  the  production,  market- 
ing and  consumption  of  rye  are  such  tha.t  the  exercise  of  any  one  or  more  of 
the  powers  conferred  upon  the  Secretary  of  Agricw-lture  under  section  8 of  the 
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Agriculturr.l  Adjustment  Act,  rjiiendod)  v;ill  tend  to  effectuate  the  declared 
policy  of  S'"!!  Act  rnd  more  pn.rticularly  whether  the  exercise  of  the  power  to 
provide  for  c.djustment  in  the  acrerge  and  in  the  prodw.ction  for  mrrket  of  rye 
through  agreements  with  rye  producers  and  by  other  voluntary  methods,  and  for 
rented  or  benefit  po.yments  in  connection  with  such  og:reements  or  other 
voluntar7/  methods  as  proposed  in  the  Hye  Adjustment  Program  for  1936-1939  is 
administratively  prrcticable  and  best  crduulated  to  effectuate  the  declared 
policy  of  said  Act. 


# # # 

MI.  PHOGHAIIS  STIilUIA-TS  SHIFT  TO  SOIL-BUILDIHG  CROPS 

More  than  27,500,000  acres  have  been  shifted  from  surplus  basic  crops 
this  yea.r  as  rented  or  contracted  land  under  1935  adjustment  contracts,  Tha.t 
total,  based  on  recent  estimates,  represents  about  one  out  of  every  twelve 
acres  of  cultivated  la.nd  in  the  United  States, 

Joseph  F,  Cox,  Chief  of  the  replacement  crops  section  of  the  Agricultural 
Adjustment  Administration,  said  recently  that  use  of  the  rented  a,nd  contra^cted 
acres  has  been  the  leaiding  factor  in  the  largest  increase  in  legume  a.crenge 
ever  reported  in  the  United  States,  Referring  to  the  July  16  report  of  the 
Bureau  of  Agricultural  Economics,  he  said  that  1935  acrea.go  of  alfatfa.  hay  is 
1,750,000  a,cres  la.rger  than  last  year’s,  having  risen  from  11,482,000  cures 
to  13,198,000  acres.  That  is  a.  14  per  cent  increa.se.  During  the  same  time 
soybean  acreage  went  up  1,200,000  acres,  from  4,223,000  to  5,463,000,  a.n  in- 
crease of  over  29  per  cent,  Lespedeza  ha.s  increcosed  greatl2.^  in  aureage  as 
evidenced  b^'^  the  volume  of  seed  sold  to  growers, 

’’The  increase  in  legume  acre.'-ge  is  of  particular  significance  to  American 
agriculture”,  said  Mr,  Cox,  "beccoUse  of  the  remarkable  atility  of  these  crops 
to  conserve  a.nd  build  up  soil  fertility,  pearly  all  the  land  grant  colleges 
a.nd  state  extension  services  have  for  years  advocated  increased  aurea.ge  of 
legumes.  Uhen  the  adjustmiont  progra.m  beccjQO  a.  ma.jor  extension  project,  the 
increase  in  legume  acreage  was  grea.tly  eiipedited.  Tliis  improvement  in  fa.rm 
ma,nagement  prautico,  which  conserves  and  builds  up  cur  soil  fertilitjr,  insures 
that  the  American  public  will  h'^.vc  continued  a.nd  potentially  increased  supplies 
of  meat,  milk,  vegetables,  cotton  and  other  food  and  fiber  products,  in  pro- 
portion to  needs.  In  other  word.s,  the  nation’s  a.gricultural  pla.nt  is  getting 
a^n  overha.uling,  which  it  has  baduly  needed  ever  since  the  disruption  of  sound 
farm  prautice  by  war  and  dLOpression.  ” 

According  to  the  Bureau  of  Agricultural  Economics,  "Acreage  taJeen  out  of 
production  under  AAA  contracts  has  been  planted  in  large  part  to  forage  crops.” 
Hay  acreage  for  lUSE  was  66,096,000,  an  increase  of  5,384,000  acres. 

Present  Agricultural  Adjustment  Administration  figures,  subject  to 
revision,  show  that  27,600,000  acres  h'^ve  been  rented  or  otherwise  taken  out 
of  basic  crop  production  und.er  adjustment  controvCts,  More  tiia.n  35,000,000 
cacres  v;ere  rented  or  contracted  l^-st  ^^e-'-'r.  Increased  requirements  caused,  by 
the  effect  of  last  yea^r  ’ s drought  upon  crops  are  the  chief  reason  for  the 
smaller  reductions  this  ire^r, 
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The  1935  totrl  of  rented  or  contracted  acres  is  divided  among  four  crops 
as  follovjs:  corn,  11,969,000;  wheat,  4,912,000;  cotton,  10,293,000;  and 
tobacco,  430,000. 


Mr.  Cox  ho.s  m^-de  o,  preliminarj?-  estimate  which  shows 
of  all  rented  or  contrcocted  acres  this  3^ear  were  planted 
and  conserve  the  soil.  In  the  South,  cotton  and  tobacco 
Vv'idel^r  used  for  food  ond  feed  crops  for  jiome  use.  It  is 
than  15  per  cent  of  the  total  contracted  or  retired  land 
and  that  of  the  15  per  cent  the  larger  part  was  fallowed 
of  moisture  conservation  and  weed  ■oradic&tio.n. 


that  well  over  o.  third 
to  crops  that  improve 
acreage  h^ s been 
estimated  that  less 
v/as  idle  or  fallov/; 
for  definite  purposes 


# # # 


MORS  TRAIT  $4,000,000  TO  CORMCG  SlRI'ylERS 

The  first  block  of  1935  corn-hog  adjustment  pajnnents  — 61,478  checks 
totaling  $4,004,914.95  was  mailed  to  cooper^-t ing  fr.rmers  in  32  states  on 
Jvily  27,  It  marked,  the  beginning  of  first  pa.yments  on  the  more  than  a million 
1935  corn-hog  contracts  signed  or  under  preparation. 

More  than  $1,195,000  of  the  payments  made  go  t o Iowa,  where  16  per  cent 
of  the  nation^ s corn  crop  and  25  per  cent  of  the  hogs  slaughtered  und.er  Sederal 
inspection  are  produced.  ITebraska  farmers  received  $728,116,  while  checks 
totaling  over  $100,000  went  to  each  of  the  states  of  Missouri,  Rorth  Daliota, 
Ohio,  Kansas,  Oklaiioma,  Minnesota  and  Indiana. 

The  initial  installment  of  about  $84,850,000  represents  approximately 
two-fifths  of  the  total  corn  payment  and  one-half  of  the  total  hog  pa.yment 
due  farmers  under  the  1935  program.  Total  adjustment  payments  to  cooperating 
producers  this  year  will  amount  to  nearly  $186,000,000. 

In  the  first  installment  the  producer  receives  $7.50  of  the  total  $15 
to  be  paid,  per  head  on  the  adjustment  of  10  per  cent  in  hog  production,  and  15 
cents  of  the  35  cents  to  be  paid  per  bushel  on  the  production  estima.tod.  for  the 
acreage  retired  from  corn  production.  The  firu^.l  installment  of  s.bout 
$101,133,700  will  include  the  balance  due,  less  the  pro-ra.ta  share  of  local 
a.dministrrtive  expenses.  This  installment  does  not  become  due  until  January  1, 
1936. 

The  speed  with  which  first-payment  checks  can  be  distributed,  dcpc-^ds  upon 
the  rate  c.t  vdiicli  contracts  are  received  a.nd  approved  by  state  boards  - ■ 
review  and  transmitted  to  Wa.shington  for  final  acceptance. 


JL  Jl  JL 
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RRRTAL  AI'TD  BERSFIT  PATivTERTS  TO  EAEi/IERS  FOR  FISCAL  YEAR 

In  the  August  report  of  its  comptroller,  the  Agricultural  Adjustment  Ad- 
ministration has  reported  that  during  the  1935  fiscal  year  it  had  eoopended  a. 
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total  Of  $807,686,134.4-7  from  available  funds  ojnoujiting  to  $960,334,220.63, 
thus  carr^^ing  c.  halouce  of  $152,466,086.16  forn’-ard  into  the  curront  fiscal  year. 

The  expenditures  included  $563,438,812.77  in  rente 1 ojid  benefit  payments 
to  farmers  under  adjustment  contracts  in  five  commodity  progr^'ins;  $12,591,001.49 
for  the  removal  r.nd  conservation  of  surplus  agricultural  commodities;  $148,520,- 
819.96  for  drought  relief,  food  conservation  and  disease  ora-dica.tion  activities; 
$13,704,070.23  in  connection  with  trust  fund  operations;  $38,583,642.13  for 
a.dministralive  expenses;  $30,292,782.89  for  refunds  of  taxes,  and  $737,005  for 
disbursement  eirpense. 

The  funds  available  included  $71,572,151.43  in  processing  tax  receipts 
available  al  the  beginning  of  the  1935  fiscal  year  (July  1,  1934)  and  $281,565,- 
270.08  from  appropriations  and  trust  funds;  and  a.dditions  throughout  the  11 
months  of  the  year  of  $495,272,096,76  in  processing  tax  collections,  and 
$111,924,702.36  from  appropriations,  trust  funds  and  other  sources. 

Processing  tan  collections  for  the  month  of  J'une,  1935,  were  not  a-va.ilaiole 
al  the  time  the  report  was  prepaned,  and  this  would  and  approximately  $30,950,- 
261  to  the  amount  of  funds  available  from  this  source. 

Rental  and  benefits  during  the  fiscal  period  reported,  were  divided  among 
commodities,  as  follows:  Cotton,  $116,195,930.56;  wheal,  $98,223,175.49; 
tobacco,  $28,767,914.02;  corn-hogs,  $302,407,647.62;  sugar,  $17,344,145.08. 

Removal  of  surplus  operations,  involving  total  expenditures  of  $12,591,- 
001.49,  were  divided  as  follows:  Hogs,  $1,426,470.50;  wheat,  $1,087,744.93; 
dairy  products,  $9,037,240.89;  sugar,  $365,536.44;  and  peanuts,  $674,008.73. 

Drought  relief,  food  conservation,  and  disease  eradicalion  operalions 
expenditures  were  for  caltle,  $123,026,964.78,  of  which  $11,486,937.36  was 
spent  in  connection  with  disea.se  era.dicat ion,  and  $111,540,027.42  v/a.s  spent 
in  the  purchase  of  drought  cal  tie.  Other  expenditures  under  this  healing  vrere 
$7,709,879.60  for  drought  sheep  and  goats,  $17,780,661,20  in  the  conservation 
of  alapted  seeds  in  the  drought  area,  and  $3,314.38  in  connection  with  the  feed 
and  forage  conservation  program. 

Trust  fund  operations  included  $13,653,325  distributed  to  producers  who 
pooled  their  excess  cotton  tam-exemption  certificates  for  sale  to  producers 
with  excess  cotton,  and  $50,745  distributed  from  a.  rice  trust  fund  set  up 
under  the  southern  rice  ma.rketing  a.greemont. 

Adrainistralive  expenses  of  $38,583,642.13  were  male  up  of  $22,370,964.70 
spent  in  field  a.dministration  operalions,  and  $16,212,677.43  in  Wa.shington 
administration  costs.  Of  the  Ha.shington  expenses,  $14,593,092.17  wa.s  spent 
directly  through  the  Adjustment  Administration,  and  the  bala.nce  by  cooperaling 
governmental  a.gencies.  Of  the  field  expenses,  $2,024,337.72  were  direct  ex- 
penditures by  the  Adjustment  Administralion,  a.nd  the  balance  wa.s  spent  through 
cooperaling  governmental  agencies. 


Jl  JL  JL 
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MILK  LICENSES  CEAEGED  IE  SEVSIT  STATES 


An  incre-nse  in  price  of  3 cents  n pound  for  "butterfr.t  contained  in  Class  1 
milk  and  on.  increase  of  2 l/s  cents  a pound  for  lutterf-at  contained  in  Class  2 
milk  '••re  provided  for  in  an.  amendment  to  the  license  for  the  Eichita,  Kans. , 
milk  sales  .area  r/hich  hecame  effective  Arogust  15.  Under  the  license  c.s  amended, 
distrihutors  '-re  required  to  pay  53  cents  a pound  of  hutterfat  in  Class  1 milk 
instCcad  of  50  cents,  the  former  price.  The  Class  2 milk  price  has  "been  in- 
creased from  47,5  cents  a.  pound  of  hutterfa.t  to  50  cents.  Minimum  resale  prices 
contained  in  the  license  have  heen  tok:en  out  of  the  amended  license.  Decrea.sed 
milk  production  for  the  sales  area,  necessita,ted  the  increa,Ges  in  prices  to  pro- 
ducers. 


' 


A decrca,se  in  the  price  of  Cla.ss  1 cand  Class  2 milk  is  provided  for  in  cji 
amendment  to  the  license  for  the  Evcansville,  Ind. , milk  sales,  effective 
August  17.  Under  the. ^^^endment  distrihutors  uill  pa,y  48  l/2  cents  a,  pound  of 
hutterfat  in  CLass  f^nstead  of  53  cents,  the  former  price.  The  CLass  2 milk 
price  is  scheduled  at  38  l/2  cents  <a,  pound  of  huttorfa,t  instead  of  43  cents, 
the  former  price.  The  decrease  in  prices  is  Oottrihuted  to  the  competition  of 
milk  which  ordinarily  does  not  come  into  the  sa,lcs  a,ror.. 

aic  4s 


An  amended  license  for  the  Louisville,  Ky. , milk  sales  a,rea,,  effective 
August  17,  maizes  no  change  in  the  'provisions  of  the  original  license,  hut  it 
brings  tha,t  document  into  line  with  standa,.rd  forms. 

4<  4s  * 


An  amended  license  for  the  Newport,  R.  I.,  milk  sa,les  area,  hecame  effective 
August  16.  The  license  now  is  drafted  in  st'-.ndard  form.  No  changes  are  made 
in  the  provisions  of  the  license. 


* 4!  4t 


An.  amendment  to  the  license  for  the  Fort  Wa,ync,  Ind.,  milk  sales  '".rea  which 
provides  for  a change  in  the  definitions  of  Class  3 •'^nd  Ci'^ss  4 milk,  hecame 
effective  August  16.  Under  the  change,  milk  used  for  specified  prod.ucts  such 
a,s  cheese,  condensed  milk,  a,nd-  ice  cream  is  included  in  the  Class  3 definition 
and  all  milk  purclmsod  in  excess  of  Classes  1,  2,  and  3 uses  is  defined  as  Class 
4 milk.  Before  the  change  wan  ma,de,  milk  used  in  the  manufacture  of  hut  ter  was 
specified  as  Cla.ss  4 milk,  and  Cla,ss  3 milk  wan  a,ll  milk  purcha,sed  hy  dis- 
tributors a,nd  not  used  as  Cla,sses  1,  2,  and  4 milk.  The  amendment  was  found  to 
he  neccssa,2rj’’  in  order  that  pla,nt  wastes  and  excesses  would  not  have  to  ho  paid 
for  at  the  Clans  3 milk  price. 
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Incrcr.scs  in  prices  wliicli  distributors  r.rc  required  to  pe.y  producers  for 
milk  '"rc  cont''incd  in  r.n  rmcndrnent  to  the  license  for  the  Plioonix^  Ariz.,  nilk 
s.^les  orouj  effective  Au^st  16.  The  neu  schedule  provides  thr.t  Cl'OSs  1 nilk 
shr.ll  be  pr.id  for  rt  the  rute  of  55  cents  n pound  of  butterfnt  insond  of  50 
cents,  the  forner  price.  The  price  of  Clr.ss  2 nilk  is  incrensed  fron  40  cents 
a po-ond  of  buttorfrt  to  45  cents.  Pccreased  production  for  the  sales  area 
n<ade  the  price  increases  necessrry.  Under  the  cjnendncnt,  the  nothod  of  pro- 
rating to  producers  the  proceeds  of  class  prices  is  claanged  from  a neuket  pool 
bo-sis  to  individual  distributor  pools.  Mininun  resaAo  prices  contained  in  the 
forner  license  "re  not  contained  in  the  license  ."".s  anended.  The  changes  v;erc 
arrived  at  ahter  conferences  uith  producer  and  distributor  interests  on  the 
narkot . 


* * 


An  anencLnont  to  the  existing  nilk  license  for  the  'Tulsa,  Oklahona,  sales 
area,  becano  effective  August  16.  It  substitutes  nore  recent  provisions  v/ith 
respoct  to  disclosure  of  the  fact  of  non-conpliance  of  distributors,  dis- 
tributors financial  responsibility  and  deductions  for  narketing  services,  arid 
increases  the  Class  I price  fron  51  cents  to  60  cents  a.  pound  butterfat  and  the 
Class  II  price  fron  48  cents  to  50  cents  a.  pound  butterfa.t.  Price  increases 
were  held  essentia.!  in  order  to  protect  the  supply  of  nilk  for  this  are a^  which 
ha.s  been  decrea.sed  beca.use  of  extrenol57'  hot  weather. 

iie  >i<  5»{ 


An  order  suspending,  the  license  for  the  Sa.vannah,  Ca.  , milk  sales  area 
will  be  effective  as  of  September  1.  This  license  for  distributors  was 
issued  An.g’o.st  11,  1934,  and  became  effective  August  16,  1934,  It  was  amended 
on  October  15,  1934,  and  on  Ma.rch  1,  1935.  From  the  earl3^  part  of  May  w.p  to  the 
present  time,  the  ma.rket  has  been  in  an  unsettled  condition,  due  to  the  l.-^.ck  of 
agreement  among  the  various  groups  in  the  market. 


# # # 

CCTTOU  POOL  EI'ILS  SALES  OF  STOCKS  TO  TR/IDE 

Osc"T  Johnston,  Manager,  1933  Cotton  Producers'  Pool,  h^'.s  announced  tlia.t 
sales  of  cotton  from  pool  stocks  h"ve  been  discontinued.  This  a.ction  has  been 
taken,  he  said,  to  give  the  trade  an  opportunity.’"  to  analyze  the  loan  policy 
recently  announced  by  the  Secretary  of  Agriculture  and  the  Commodity  Credit 
Corporation.  The  Pool  Manager  staked  that  in  his  Judgment  the  closing  of  the 
pool  would  be  tempor-'.ry,  since  ho  felt  that  when  the  trade  fully  understands 
the  effect  of  the  new  loan  policy/"  its  influence  v;ill  be  found  to  be  distinctly^- 
beneficia.l  .and  tliat  the  markv-t  should  recover  to  a.  point  where  sales  of  pool 
cotton  may  bo  gra.dually^  resumed  to  the  a.dvanta.gc  of  pool  members. 

Commenting  upon  the  loan  policy  Mr,  Johnston  said: 

"The  .announced  policy  offers  to  the  American  producer  ass'urance  of  an 
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pjverr-.gQ  return  of  12  cents  o.  pound  nt  the  f^rm  on  middling  7/8  inch  cotton. 
Becrusc  of  this  ussuronce,  the  producer  is  given  jprotcction  ngo.inst  loss  c.s  the 
result  of  declines  in  raoTket  price.  He  cm  with  rcnsonnhle  certainty  calculate 
wh'^t  his  returns  from  this  yo'^r’s  crop  will  to  without  fear  of  the  effect  of 
dohly  market  fluctuations.  This  v/ill  enotle  him  to  arrange  his  farm  budget 
and  to  carry  on  v;ith  his  operrtions  in  s'^fety.  This  ploji  gives  to  the  farmer 
every  incentive  to  get  the  test  possible  price  for  the  cotton  which  he  sells, 
it  gives  to  the  producer  of  extra  stop)le  cotton  mid  to  farmers  iraving  tetter 
grades  of  cotton  an  opportunity  to  get  the  benefit  of  the  premiums  paid  for 
such  gr^'.des  and  staples, 

”With  the  cotton  held  under  the  G-overnment  12-ccnt  loan  off  the  market  and 
out  of  competition  with  the  1935  crop,  this  7/err ’s  crop  of  between  11,500,000 
and  11,798,000  baJes  will  move  into  consumption  free  from  the  competition  of  the 
old  crop.  Hence  the  fmmer  is  left  free  to  a.ssert  his  independence  and  to  demand 
a.  full  price  from  his  cotton.  It  should  be  kept  in  mind  that  on  August  1,  1934, 
there  was  in  America  some  7,500,000  baAes  of  cotton  a.vaila.ble  to  the  trade  a.t 
the  then  prevailing  price.  To  this  wa.s  a.dded  the  1934  crop  of  9,500,000  bales, 
giving  an  available  supply  of  17,000,000  bales,  •'nd  from  this  supply  the  world 
took  a.pproximahely  11,000,000  bales  aA  prices  averaging  above  12  cents  a,  pound. 

This  rmar  the  carryover  of  cotton  in  America  on  August  1 is  7,150,000  bales, 
of  which  approximately  5,000,000  bales  is  off  the  market  and  not  anailablo  to 
the  trade  'under  13  cents.  Accordingly,  the  available  sup'^ly  of  Iimerican  cotton 
for  the  current  year  appeans  to  be  approximately  2,000,000  bales,  including  mill 
stocks  plus  this  yerr ' s crop,  estimated  at  11,750,000  baAes,  an  aggregate  supply 
of  13,750,000  bales.  So  long  as  the  manket  remains  under  13  cents,  the  available 
supply  of  cotton  has  been  reduced  from  last  ^rer.r^s  figure  of  17,000,000  to  a^ 
current  figure  of  approximr.t ely  13,750,000  b'^Aes.  This  supply  should  move 
e.^.sily  and  profitaAly  into  world  markets  if  fanmers  will  a.vail  themselves  of  the 
opportunity  now  offered  them.” 


mum 

TT  T T 


OROHERS  VOTE  TO  COHTIHUE  TOBACCO  PROCRiAiS 


VirtuaAly  complete  returns  from  the  referendao  conducted  to  determine  if 
growers  of  B'urley,  fire-cured,  dank=  air-cured  and  cigan  filler  and  binder  tobacco 
desire  an  a.djustment  prograio  to  follow  the  one  that  expires  with  the  current 
sea.son,  show  tha,t  'producers  who  voted  were  overwhelmingly  in  favor  of  the  con- 
tinuation of  these  progra.ms. 

All  share-tenants , shane-croppers , renters  and  landowners  participaAing  in 
production  adjustiriont  'programs  or  actually  engaged  in  the  commerciaA  production 
of  tobacco  in  1935  were  given  op'portunit3''  to  vote. 

The  question  voted  on  was  : "Are  you  in  favor  of  a,  toba.cco  production 
adjustment  program  to  follow  the  present  one  which  expires  with  the  crop  year, 
1935?” 

Exclusive  of  India.na.,  117,792  or  62.8  per  cent  of  the  growers  eligible  to 
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vote  in  the  B-orley  referendun  vctuo.lly  voted.  Of  those  voting  109,981  or  93.4 
per  cent  voted  in  fovor  of  r.  progfcm  to  t'ollow  the  one  which  expires  this 
season.  3urlcy  toh^^cco  is  grown  lor inclpcally  in  Kontuclq?',  Tcmiesseo,  Ohio, 
Missouri,  YJcst  Virginio.,  Virginia  and  llorth  Carolinca, 

A totah  of  32,997  growers,  approximately  63  per  cent  of  those  eligiole  to 
vote,  voted  in  the  referend-om  for  fire-cw.red  tobacco.  Of  those  who  voted, 
30,359  or  92  per  cent  favored  a program  to  follow  the  present  one.  Fire-cured 
tobacco  is  grora  principally  in  Kentucky,  Tennessee  and  Virginia. 

Returns  show  ths-t  13,241  growers  voted  in  the  dark  air-cored  tobacco 
referendum.  This  is  72.3  per  cent  of  the  total  number  of  growers  eligible  to 
vote.  Approximately  92.8  per  cent  of  the  growers  voting  fe„vored  a continuation 
of  the  adjustment  program,  lark  air-cured  tobacco  is  grown  principally  in 
Kentucky,  Tennessee,  and  Virginia, 


A total  of  20,258  growers  voted  in  the  feferendym 

for 

cigar  fille 

ir 

and 

binder  tobacco.  This  is 

74,3  per  cent  of 

the  total  number 

of  growers 

eligible 

to  vote.  Of  the  growers 

who  voted  19,066 

or  94.1  per 

cent 

were  in  favor 

of 

extending  production  adjustment  program. 

Cigar  leaf  tobacco  is  grown 

pr 

incipally 

in  Penns3^1vania,  New  York 

:,  Ohio,  Indiana, 

Connecticut , 

Massachusetts , 

New 

Hampshire,  Vermont,  Wisconsin  and  Minnesota. 

The  following  table 

shows  the  reswAts 

of  the  refe 

renda.  by  states: 

Total 

Number  of 

Number  of 

T1  igible 

eligible • 

"Yes" 

"No" 

voters 

Referendum  and  State 

voters 

votes 

votes 

not  voting 

Burley  l/ 

Kentucky 

114,103 

72,063 

3,876 

38,164 

Tennessee 

45,624 

22,898 

2,011 

20 , 715 

Ohio 

Indiana 

6 , 653 

3,332 

510 

2,811 

Missouri 

1,595 

647 

126 

822 

West  Virginia 

2,916 

1,726 

380 

810 

Virginia 

9,015 

5 , 578 

574 

2,853 

North  Carolina 

7,731 

3,587 

325 

3,719 

Kansas 

77 

50 

9 

18 

Total 

187,714 

109,981 

7^811 

69,922 

Fire- Cured 

Kentucky 

24,199 

14,137 

1,156 

8 5 805 

Tennessee 

15,978 

8,959 

958 

5 , 051 

Virginia 

11,947 

7,263 

524 

4^150 

Total 

52,124 

30 , 359 

2^638 

19^127 

Ko  reaort  has  been  received  for  India.na 
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Referenda  by  States  (Contiimed) 


Total 

Humber  of 

Number  of 

Eligible 

eligible 

II  Yes" 

"No" 

voters 

Referendum  and  state 

VO  ters 

votes 

votes 

not  voting 

Dark  Air- Cured 

Kentuckj^ 

14,315 

10,334 

628 

3,353 

Tennessee 

1,970 

876 

151 

943 

Virginia 

2^022 

1,075 

177 

770 

Total 

18,307 

12,285 

956 

5,066 

Cigar  Leaf 

Pennsylvania 

6,257 

4,756 

457 

1,044 

Hew  York 

421 

361 

30 

30 

Ohio 

6,060 

2,360 

218 

3,482 

Indiana 

44 

37 

1 

6 

Connecticut 

2,418 

2,050 

60 

308 

Massachusetts 

1,185 

803 

28 

354 

Hev/  Hampshire 

29 

18 

1 

10 

V ermont 

25 

24 

1 

0 

Wisconsin 

10,202 

8,119 

375 

1,707 

Minnesota 

623 

538 

20 

65 

Total 

27,264 

19 , 066 

1,192 

7,006 

KEARmCrS  011  1936  PROGEAI^IS  POR  POUR  KDIDS  OP  TOBACCO 

Public  hearings  on  proposed  Burley,  Maryland,  fire-cured  and  dark 
air-cured  tobacco  adjustment  programs  for  the  year  1936  will  be  held  in 
Room  2050  in  the  South  Building,  Department  of  Agriculture,  in  Washington, 

D.  C.  , on  Tuesday,  September  3,  aib  10  a.rn. 

At  the  hearings  all  interested  parties  will  be  given  an  opportirni ty 
to  be  heard  with  reference  to  the  exercise  of  such  of  the  severaA  powers  con- 
ferred upon  the  Secretary  of  Agriculture  by  the  Agricultural  Adjustm.ent  Act  as 
will  be  best  calculated  to  effectuate  the  declared  policy  of  the  Act  with  respe^ 
to  these  kinds  of  tobacco. 

Also  interested  parties  will  be  heard  on  the  terms  of  a proposed  contrac- 
for  the  adjustm.ent  in  the  acreage  or  in  the  production  for  market  of  Burley, 
Maryland,  fire-cured  and  dark  air-cured  tobacco  and  for  rental  or  benefit  pay- 
ments in  connection  with  such  adjustment  programs.  The  present  contracts  expir( 
v/ith  the  1935  crop. 


JL  M.  JL 

T ir  W 

1935-36  PROORAI!  POR  PUERTO  RICAil  TOBACCO 

An  adjustment  program  for  the  1935-36  crop  of  type  46,  cigar-leaf 
tobacco,  groT/vn  in  Puerto  Rico,  has  been  approved  by  Secretary  of  Agriculture 
Henry  A.  Wallace.  It  has  been  announced  that  the  Secretary  was  exercising  his 
option  in  the  contract  to  continue  for  this  year  the  production  adjustment 
contracts  entered  into  wdth  Pp.erto  Rican  producers  in  1934. 
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The  program  for  1935-36  offers  each  producer  a choice  of  two  rates  of 
reduction  in  his  tooacco  acreage i The  reduction  from  the  base  acreage  may  he 
either  35  percent  or  20  percent.  Producers  who  choose  the  35  percent  re- 
duction will  he  permitted  to  harvest  both  the  first  and  the  second  crox^  of 
tobacco  from  their  allotted  acreage,  whereas  producers  who  elect  to  reduce 
only  20  percent  will  be  pemiitted  to  harvest  but  one  crop  of  tobacco. 

The  rates  of  payment  for  1935-36  are  in  accordance  with  the  provisions 
of  the  existing  contracts.  The  rental  payment  will  be  at  the  rate  of  $30.00 
per  cuerda  of  the  rented  acreage  (1  cuerda  - 1.01  acres).  This  rate  is  the 
same  as  that  uaid  in  1934-35.  Provision  is  also  made  for  an  adjustment  pay- 
ment at  a rate  to  be  determined  by  the  Secretary  which  wall  tend  to  give  pro- 
ducers fair  exchange  value  for  their  tobacco  production.  A minimum  adjustment 
payment  of  $10  per  cuerda  of  the  rented  acreage  is  guaranteed  for  1935-36. 

Benefit  pa;^rments  for  1935-36  Puerto  Rican  tobacco  program  are  expected 
to  total  approximately  $1,113,000  compared  with  $1,884,000  for  1934-35,  and 
$634,000  in  1933-34.  It  is  estimated  that  total  income  of  these  growers  in 
1935-36  from  tobacco  sales  and  benefit  payments  will  be  approximately  $7,329,000, 
compared  with  $6,134,000  in  1934-35,  $4,014,000  in  1933-34,  and  $2,640,000  in 

1932- 33. 

It  was  also  announced  that  grow'ers  who  did  not  participate  in  the 
adjustment  program  for  this  type  of  tobacco  during  the  first  two  years  of  its 
operation  will  be  given  an  opportunity  to  sign  contracts  for  1935-36.  The 
period  for  receiving  new  contracts  will  be  announced  in  the  near  future.  The 
10,000  contracts  now  in  effect  represent  approximately  90  percent  of  the  num- 
ber of  growers  producing  this  type  of  tobacco. 

The  program  is  expected  to  result  in  a 1935-36  crop  of  approximately 
28,000,000  pounds.  Consumption  was  approxima-tely  27,500,000  pounds  during 
the  1934-35  season.  A small  increase  in  consumption  is  expected  d-rring  the 
next  year  if  the  present  trend  of  cigar  consumption  continues. 

When  this  program  was  inaugurated  in  January,  1934,  the  supplies  of 
P’lerto  Rican  tobacco  w/ere  in  excess  of  the  requirements  for  consumption.  The 
adjustments  made  by  grov/ers  in  the  1933-34  and  1934-35  crops  have  resulted  in 
the  remiOval  of  virtually  all  of  this  excess  tobacco.  For  this  reason  it  is 
desirable  that  the  1935-36  crop  be  equal  to  the  current  rate  of  annual 
consumption  and  a moderate  increase  in  acreage  from,  that  of  last  year  is  be- 
lieved necessary  in  order  to  achieve  this  result. 

Cross  prices  to  growers  before  deducting  handling  charges  and  commissions, 
averaged  about  15  cents  a pound  for  the  1932-33  crop,  17  cents  a pound  for  the 

1933- 34  crop,  and  about  20  cents  a pormd  for  the  1834—35  crop.  Under  an  ad- 
ministrative ruling  recently  approved  for  all  tobacco  adjustment  contracts,  the 
entire  rented  acreage  miay  be  used  in  1935-36  for  planting  food  crops  for  hom.e 
consumption,  feed  crops  for  livestock  or  livestock  products  for  homie  con- 
sumption, or  may  be  planted  to  soil  improving  or  erosion  preventing  crops, 
pasture,  or  to  forest  trees. 


# # # 


15 


lAE&ER  ALLOTMENTS  TO  MARKET  EXCESS  ELUE-CUPE^D  TOBACCO 

The  Agricultural  Adjustment  Administration  has  approved  an  amendment 
to  an  administrative  mling  under  which  contracting  growers  of  flue-cured 
tobacco,  who  have  complied  with  their  contracts  and  who  have  produced  tobacco 
in  excess  of  their  allotments,  may  obtain  immediately  increased  allotments 
through  the  offices  of  county  agricultural  agents. 

Under  previous  rulings,  grov\?ers  v/ith  production  in  excess  of  their 
allotmxents  could  obtain  additional  allotments  only  after  sales  had  been 
completed  by  contracting  growers  with  allotment  deficits. 

The  reason  for  the  amendmient  is  that  in  some  parts  of  the  flue-cured 
tobacco  belt,  where  markets  were  opened  early,  contracting  growers  with 
production  beyond  their  allotments  are  Iiaving  difficulty  in  finding  producers 
v;ith  deficits  who  have  completed  their  marketings. 

The  new  ruling  permits  contracting  growers  with  excess  tobacco  to 
purchase  additional  allotments  fromi  other  growers  either  before  or  after  the 
latter  have  finished  the  sale  of  their  tobacco,  provided  those  selling  allot- 
ments retain  a sufficient  amount  of  allotment  under  their  contracts  to  sell 
all  of  their  tobacco  which  has  not  already  been  sold.  In  such  cases,  the 
transfer  of  allotments  v\^ill  be  made  thro'igh  the  offices  of  coi.mty  agents  but 
the  payments  will  be  made  to  the  grov;ers  who  sold  the  allotments. 

If  a contractiiig  grower  with  excess  production  is  unable  to  purchase 
additional  allotments  from  other  grov/ers,  he  may  go  to  a coruty  agent  and  ob- 
tain the  additional  allotment  he  requires  by  signing  an  agreement  and  by 
delivering  to  the  county  agent  a certified  check  or  postal  money  order  made 
paya.ble  to  the  order  of  the  United  States  Department  of  Agriculture,  in  an 
amount  equal  to  4 cents  a pound  for  each  additional  pound  of  allotment  re- 
quired. 


The  f'onds  accumulated  through  these  direct  payments  will  be  used  in 
making  benefit  payments  to  grov^ers  who  cooperated  in  production  adjustment. 

Under  the  terms  of  the  Kerr-Smith  Act,  contracting  grov\^ers  of  flue- 
cured  tobacco  were  given  allotments  of  tobacco  which  rdght  be  sold  and  for 
which  tax-payment  warrants  m.ight  be  issued,  provided  they  had  complied  with 
their  contract  with  the  Secretary  of  Agriculture  to  adjust  production. 

Tobacco  of  contracting  growers  in  excess  of  allotments  may  NOT  be  sold  unless 
additional  allotmients  are  obtained. 

# # # 

ROUGH  RICE  TAX  RSGUIATIONS  PhVISED 

Regulations  in  connection  with  the  processing  tax  on  rough  rice  have 
been  revised  to  adjust  the  conversion  factors  for  computing  the  amount  of  tax 
imrposed  or  refunds  to  be  made  with  respect  to  articles  processed  from  rice. 
The  new  regulations  became  effective  August  1.  Tne  regulations  reclassify 
"milled  rice",  separately  defining  "brewers'  rice"  and  "other  milled  rice"; 
establish  separate  conversion  fa.ctors  for  these  articles;  and  re-establish 
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conversion  lo.ctors  for  articles  made  directly  or  indirectly  from  "brewers  rice 
or  other  milled  i*ice.  The  processing  tax  on  rice,  which  hecame  effective  April  1, 
1935j  was  fixed  hy  a special  Act  of  Congress  at  1 cent  a pound,  rough  rice  hasis. 

Under  the  revised  regula.t ions , the  conversion  factor  for  brewers  rice  is 
changed  from  144  to  75,  and  the  conversion  factor  for  other  milled  rice  is 
changed  from  144  to  145.  Since  there  are  no  floor  stock  taxes  on  rice,  the 
principal  effect  of  the  new  regulations  is  to  decrease  the  import-compensa.ting 
tax  on  imported  brewers  rice  from  $1,44  to  75  cents  per  100  pounds,  aud  to 
bring  about  a slight  increase  in  the  rate  of  compensa.ting  tax  and  export  refund 
on  other  milled  rice. 

Brewers*  rice  consists^ of  the  broken  grahns  of  milled  rice  thah  are  too 

P 1 0 ^ 

small  for  use  in  the  usuaA /outlot s . Its  price  is  the  lowest  of  the  milled  rices, 
and  it  is  principally  used  by  the  brewing  industry.  All  domest ica.ll^r  produced 
brewers^  rice  is  used  in  this  country,  and  considerable  quantities  are  imported. 
The  United  States  is  normally  on  an  export  basis  for  other  milled  rice. 

The  revised  classification  of  brev/ers*  rice  and  other  milled  rice  is 
believed  to  bo  more  in  ancord  with  established  tra.de  practice  than  the  single 
broad  classification  of  milled  rice  which  was  provided  in  the  original  regu- 
lations, 

M.  JL  Jl 
T T TT 

GROWERS*  PLAN  TO  STABILIZE  PEANUT  PRICES 

An  amlvisory  committee  of  peanut  growers  ha.s  recommended  to  the  Agricul- 
tural Adjustment  Administration  a.  plan  designed  to  stabilize  prices  of  the  1935 
peanut  crop  through  an  arrangement  for  diverting  to  oil  any  peanuts  v/hich  would 
not  bo  absorbed  in  the  regular  channels  of  trade  ab  prices  representing  a. 
roa.sonable  return  to  growers.  The  growers  drew  up  the  proposed  plan  at  a.  meet- 
ing in  Washington  Aug’ust  9. and  10. 

Similar  to  the  diversion  plan  last  year,  the  proposed  plan  v/ould  bo 
supplementary  to  a production  a.djustmcnt  program  for  peanuts.  Under  the  plan 
millers  v;ho  entered  into  agreements  with  the  Adjustment  Administration  vrould 
receive  pa.ymcnts  on  peanuts  used  for  the  manufacture  of  pean.ut  oil.  Those 
payments  V70uld  bo  ab  such  rabos  as  would  tend  to  mabc  up  the  difference  between 
the  vabue  of  the  peanuts  for  oil  and  the  specified  prices  for  peanuts,  which 
it  is  desired  to  osta.blish  aud  ma.intain.  In  this  vray,  the  pa.ymcnts  would  enable 
oil  millers  to  offer  these  prices  to  growers.  It  is  believed  thab  the  oil  ma.rket 
is  able  to  absorb  L\ny  surplus  which  the  edible  peanut  trace  can  not  absorb  ab 
those  prices,  Eor  this  reason  the  prices  offered  by  oil  millers  would  tend  to 
be  established  a.s  minim'um  prices  below  which  peanuts  could  not  be  pirrcha.sed  for 
edible  uses. 

The  plan  would  not  require  that  any  farmers*  stock  peanuts  be  sold  to 
oil  manufacturers.  The  quantity  which  v/ould  go  to  this  use  would  be  determined 
by  the  prices  which  cleaners  and  shcllers  offered  for  fanmers*  stock  peanuts. 

The  plan  v/ould  assure  growers  thab,  regardless  of  cleaners*  and  shellers*  offers, 
there  would  be  a market  for  their  crop  ab  prices  substa.ntiablj’’  higher  than  oil 
market  va.lues. 
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The  paj'T.ients  vzould  he  finr.nced  fron  mnds  availahlc  fron  processing 
taxes  on  peo.nuts. 

The  plon  consists  of  tv;o  parts.  The  first  v/onld  be  put  into  effect  at 
the  beginning  of  the  mo.rketing  season,  and  be  continued  tlirough  the  first  he.lf 
of  ilcvenbor.  The  second  would  go  into  effect  on  ITovenber  16  and  continue 
through  the  rencainder  of  the  marketing  sea.son,  J.aB.  Hutson,  director  of  the 
AAA.  division  which  handles  peanut  adjustment , said  that  the  AAA  had  taken  the 
gro’jers^  recommendation  under  o.dvisement  in  working  out  a program. 

The  first  part  of  the  growers^  plon.  is  s'cimmarized  as  follows: 

1,  The  A, A. A.  would  offer  t^  mo.ke  popmients  to  any  miller  who  purchased 
peanuts  and  crushed  them  into  oil  in  coccordauco  with  the  provisions  of  the  plan, 
prior  to  Hovember  16,  1935. 

2,  The  rates  of  the  diversion  pa^T.-ients  would  bo  specified  for  each  t^rpe 
of  peanuts  b^r  the  A. A. A.  and  w^uld  be  uniform  for  all  millers.  The  payments 
would  bo  such  o.s  would  tend  to  establish  prices  to  growers  during  this  period 
a,t  $52.50  per  ton  for  Runner  tj'pc  poojiu.ts,  $60  a ton  for  Virginians,  aud  $62.50 
p.  ton  for  Spanish. 

3,  Eauh  rate  of  pa'’Tiont  would  be  stated  in  terns  of  a specified  price 
for  oil,  v/ith  provision  for  an  increase  in  the  rate  if  the  price  of  oil  should 
fall,  or  On  decrease  in  the  rOnte  if  the  price  of  oil  should  advance. 


4.  If  the  x^eanuts  were  crushed  before  ITovenber  16,  the  oil  iprice  which 
w^uld  govern  the  rate  of  pa;;/nent  in  connection  with  such  peanuts  v/ould  be  the 
average  price  of  oil  durirp;  the  month  in  v/hich  the  peanuts  v/ere  crushed.  If 
this  average  oD^ice  shoulvd  be  below  the  specified  oil  price,  in  terns  of  which 
the  bOnSic  rahe  of  panynent  w'^uld  bo  stated,  the  pajment  would  bo  incroanSod  by  au 
amount  s'uifficient  to  offset  the  decreased  value  of  the  peanuts  for  •'^il.  On 
the  other  haud,  if  this  anVerOnge  price  should  be  akovo  the  specified  oil  price, 
the  ‘oagaient  would  bo  decreased  b^f  an  amount  sufficient  to  offset  the  incroa.sod 
value  of  the  ueanuts  f':'r  oil. 


5,  If  a.  miller  desired  t"  make  “P'O.rcha.sos  TDri-^'-r  to  ITovomber  16  under  this 
X3art  of  the  plan,  and  to  ennsh  the  ;Deanuts  ak  a,  laker  dako,  ho  waold  make  appli- 
cation for  an.  aklotnent.  If  this  application  piqto  appr-'-ved  and  he  laker  crushed 
the  xoeanuts,  he  would  receive  the  payoient  provakling  at  the  time  the  xooanuts 
wore  purchased. 


6,  Under  this  xoant  of  the  y^lan,  no  rkllor  v/mkd  be  obligaked  to  pur- 
cha.se  any  specified  quantity  of  peanuts,  nor  to-  crush  into  oil  a.ny  pant  of  his 
purchases . 


Tile  following  is  a summary  of  the  second  part  of  the  xilan  recommended  by 
the  growers: 

1,  The  Agric-altural  Adjustm.ent  Ar’m  ini  strati  on  would  invito  millers 
(shellors  or  c]nashors)  tO'.  off  or  to  i)nrchaso  xioa.nuts  after  November  15  ak  not 
loss  tkan  $55,00  i)er  ton  for  Runners,  $62.50  for  Virginian,  and  $65  for  Spanish, 
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Each,  nillcr  in  his  offer  nould  specify  the  quantity  of  peanuts  he  v;ould  under- 
take to  purchase  during  a given  month  for  crushing,  the  markets  at  uhich  he 
uould  purchase,  and  the  rate  of  diversion  payment  required  in  connection  uith 
any  of  these  purchases  uhich  r/ere  converted  into  oil. 

2.  If  his  offer  -.Tere  accepted  hy  the  Agr icult’oral  Adjustment  Adminis- 
tr.^tion,  the  miller  v/ould  he  ohligated  to  purchase  at  least  the  quantity  of 
peanuts  agreed  upon,  provided  they  vere  offered  for  sale  during  the  specified 
m.onth  at  the  specified  minimum,  prices  and  at  the  markets  specified  in  his 
offer.  The  miller  v/ould  qualify  for  diversion  payments  upon  any  peanuts  v/hich 
uerc  purchased  under  the  terms  of  his  contract,  and  crushed  into  oil  on  or 
before  J-unc  30,  1936. 


3,  The  rahe  of  the  diversion  payment  v’hich  each  miller  would  specify  in 
submitting  his  offer  v/ould  be  started  in  terms  of  a specified  price  for  oil,  v/ith 
provision  for  an  increa.sc  or  a decrea.se  in  this  rate,  if  the  price  of  oil  dur- 
ing the  period  in  v/hich  the  peanuts  V7cre  purchased  should  bo  lower  or  higher 
than  the  specified  ail  price. 


The  committee  pointed  out  that  the  tendency  of  growers  to  rush  the  bulk 
of  the  crop  to  market  during  the  first  few  v/eoks  of  the  selling  season  usually 
resulted  in  a depression  of  prices  during  that  period.  They  felt  that  a plan 
which  would  a.ssurc  growers  a.  slight  rise  in  price  as  the  selling  soa.son  pro- 
gressed, ’would  result  in  a more  orderly  miovomcnt  to  market  and  higher  returns 
to  growers.  They  pointed  out  also  that  under  the  plan  recommended,  the  Agri- 
cultural Adjustment  Aijiiinistrat ion  wow.ld  bo  in  a.  position  to  guard  agahnst  too 
great  a quantity  of  peanuts  being  diverted  into  oil,  v/hich  w-aold  nave  the 
tendency  of  raising  prices  sharply  and  curtailing  consumption. 

The  committee  a.lso  recommended  tha.t  a production  Adjustment  program  for 
1936  and  later  ^nars  be  propa.red  and  O'fferod  to  peanut  grownrs  just  as  soon  a.s 
the  detail  could  be  worked 
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PEW  SUGiiP.CiATS  CClITR-iCT  TO  BE  OEEEEEI)  LOUISIAM  aPOTTEES 

The  Agricultural  Adjustment  Administration  ha.s  announced  tha.t  a.  now 
Louisia.na.  suga.rca.ne  production  a.djustment  contract  will  be  offered  to  Lo'nisiana. 
sugarcane  producers  for  the  1936  crop  year,  instead  of  extending  the  existing 
contra.ct  in  its  present  form. 

The  now  contract,  being  drafted  the  Adjustment  Administration  sugar 
section, is  expected  t-  be  offered  to  producers  in  the  near  future.  It  ’will 
contain  chajig^s  which  appear  desirable  in  light  of  the  cxqoriencc  with  the 
1934-35  contra.ct.  It  will  pr'.'vide  for  the  adjustment  of  production  v/ithin  the 
limiits  of  a.pproxloio'.tely  221,000  short  t'^ns  of  sugar,  ra.w  value.  This  will  call 
fnr  nroduction  a.llotmcnts  to  c"' op  era.  ting  producers  substa.ntia.lly  the  same  a.s 
those  in  the  1935  c'^ntract.  The  present  contract,  und.er  ’which  par ticipa.t ing 
prod.ucers  receive  benefit  pr.yncnts  on  their  1934  a.nd-  1935  crops,  maloes  the 
extension  of  the  contract  to  the  1936  crop  opti'’^nal ’w  itli  the  G-overnment. 
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SUG-.'xRCAlTS  SIHU?  PAOGILUvI  FOR  6 STATES 


The  Agricultural  Adjustment  Administration  has  announced  the  general 

proposed  production  axljustment  program  for  commercial  producers  of 
/for  sirrop  in  the  Southern  States,  This  prograia  is  to  he  offered  to  growers 
as  soon  as  the  adjustment  contract  is  e.pprovod. 

The  program  is  expected  to  a.dd  approximately  $2,500,000  to  the  income  of 
2oroduc-:-rs  of  this  commodity  for  the  crop  years  1934  and  1935.  Under  the  pro- 
posed program  approximately  $1,500,000  of  this  will  ho  paid  as  benefit  payments 
on  the  1934  crop  and  the  remaundcr  will  he  paid  on  the  1935  crop. 


The  proposed  program  seeks  to  reduce  the  surplus  carryover  of  sirup  hy 
limiting  the  production  and  sales  of  simp  from  the  1935  crop  of  ea.ch  contra^ct 
signer  to  the  amount  produced  and  the  am'unt  sold  from  the  1934  crop.  It 
seeks  aAso  to  prevent  diversion  to  the  production  ^f  suga.r  of  any  sugarcane 
usuaAly  grovm  for  siripp  in  Lmisiana.,  This  is  expected  to  he  a.ccomplishcd 
thrmgh  offering  sirup  producers  an  a.djp-stment  contract  comparahle  to  that  of 
the  Louisia.na.  siigarcane  for  sugar  production  adjustment  program. 

The  1934  henefit  pa.ymont  will  he  -at  the  rate  of  10  cents  a gaAlon  on 
sirup  sales,  or  the  sirup  equivalent  to  sugarcane  where  sugarcane  was  sold  on 
a tonnage  basis.  The  1935  payment  will  he  a.n  am.ount  which  when  a.dded  to  the 
avora.gc  farm  price  ^f  .sugarcane  f'^r  sirup  will  result  in  a parity  price  for 
the  simp  sold  from  the  sugarcane  crop  grown  in  1935. 

A slightly  different  basis  v/ill  he  used  for  iOiaJoing  the  1935  benefit  pay- 
ment to  growers  v/ho  sold  their  sugarcaue  for  sirup  on  a,  tonna.ge  ha.sis  in  1934, 
as  is  the  case  with  many  Louisiana  growers.  The  1935  siruxo  payment  is  practi- 
caAljo  the  same  as  the  1935  sugar  pajment , being  approximalely  220/226  of  the 
1935  sugar  payment.  This  is  the  same  proportion  that  the  1934  sirup  pa.ynent  is 
of  the  1934  sugar  payment.  This  proportion  is  determined  as  follov/s: 


Under  the  c^ntraut  a ton  of  sugarcane  is  equivalent  to  22  goAlons  of 
sirup.  At  10  cents  a.  gallon  this  amounts  to  a henefit  pa.yment  of  $2,20  a.  ton 
of  sugarcane  for  1934.  This  compares  with  the  1934  sugar  pajpmont  of  $2,26  a 
ton  of  sugarcane.  The  1935  sugar  benefit  pamient  has  not  yet  been  determined, 
hut  the  sim.p  contract  provides  that  simp  producers  vUl  receive  a.  benefit 
payment  equivalent  to  220/226  of  the  amount  of  the  1935  siigar  payment. 

The  proposed  aljustment  contract  is  ex^oected  to  ho  signed  hy  approxiioalcly 
70,000  farmers  who  produce  sugarcane  for  simp  on  a.  commercial  basis  in  Louisi- 
ana, C-eorgia,  Alabama,,  Mississippi,  Florida.,  Arkansas,  Texas  and  South  Caro- 
lina,. Tlie  first  benefit  payr.ients  vUl  be  na,do  a,fter  appr'^val  of  compliance 
certificates. 


The  program  'jas  requested  by  growers  in  the  sirup-producing  States,  It 
follows,  and  is  saippleraenta,ry  to,  the  adjustment  programs  which  have  been  put 
into  effect  for  sugarcane  in  Louisia,na,  and  Florida,  and  in  the  sugarbeet-gr ow- 
ing area,s,  A public  hearing  on  the  siru^o  situation  wa,s  held  a,t  Montgomery,  Ala,., 
on  April  15,  1935. 


The  proposed  simp  program,  will  a.pply  uniformly  in  a,ll  States  except  in 
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those  areo.s  in  Loiiisiana.  v/here  sugarcane  is  sold  on  a tonnage  D.asis  and  may  he 
used  either  for  sugar  or  sirup  production.  The  sirup  program  has  been  raa.de 
a.s  nearly  comparable  as  ijossihle  to  the  existing  Louisiana  sugarcane  a.djustinent 
program  in  order  to  prevent  undue  shifts  of  sugarcane  between  the  production 
of  sugar  and  sirup. 

Any  grov/er  is  eligible  to  sign  an  a.djustment  contract  \7ho  sold  or  holds 
for  sale  200  gallons  or  more  of  sirup  from  the  1934  crop,  or  who  pa.id  the 

processing  tax  on  100  or  more  gallons  of  sirup  from  the  1934  crop. 

\. 

The  contra.ct  calls  for  adjustment  of  the  production  and  sale  of  siru.p 
from  the  1935  crop  and  provides  for  benefit  pa.yments  on  both  the  1934  a.nd  1935 
crops.  The  contract  provides  that  it  may  be  extended  to  include  the  1936  crop. 

The  proposed  contract  provides  that  producers  will  receive  a.  benefit  pap>'- 
ment  of  10  cents  a.  gallon  ''■n  all  sirup  sold  from  the  1934  crop  in  excess  of 
100  gallons,  and  producers  in  all  Sta.tes,  except  Louisiana,  will  receive  bene- 
fit payments  ba.sed  upon  the  difference  between  a.verage  fa.rra  and  parit3^  prices 
for  cane  sold  in  1935.  A standard  conversion  factor  of  22  gallons  of  sirup 
to  one  ton  of  sugarcane  v/ill  bo  used  where  sugarca.ne  for  sirup  is  sold  on  a. 
tonnage  basis.  In  Louisiana,  the  benefit  paymients  to  produ-cers  will  be  approxi- 
ma.tely  the  same  as  thej^  would  receive  if  th03^  were  growing  sugarca.no  for  sa.lo 
under  the  Louisiana,  sugarcane  production  adjustment  contract.  This  basis  for 
Louisia.na  is  necessary  beca.use  sugarcane  grown  there  maj^  be  sold  either  for 
the  production  of  sugar  or  sirup,  a.nd  beca.use  there  is  already  a.  production 
adjustment  program  in  effect  for  producers  of  sugarcane  for  sugar  in  Louisiana.. 

Lor  a.ll  producers,  the  a.llotraent  upon  which  the  1935  benefit  pa.jnnents 
will  be  made  will  be  88  per  cent  of  the  number  of  gallons  of  sirup  sold  in 
1934.  This  corresponds  to  the  schedule  of  benefit  pajnnents  to  sugarcane  pro-* 
ducers  who  are  participating  in  the  Louisiana  sugarcane  prodw.ction  adjustment 
contract.  Producers,  however,  may  ma.rket  a.s  much  simp  as  tiiey  did  in  1934, 
though  the  benefit  payments  are  made  onlj?-  on  the  a.llotment  of  88  per  cent  of 
the  1934  sales. 

To  comply  with  their  contracts  and  receive  benefit  papmients,  producers 
would  agree  to  harvest  from  the  1935  crop  only  as  much  sugarcane  for  sirup  a.s 
they  did  in  1934,  and  in  a.ddition  they  would  agree  to  limit  their  sa.les  to 
the  amount  of  their  sales  from  the  1934  crop.  Suga.rcano  growing  in  excess  of 
the  amount  harvested  in  1934  is  to  bo  disposed  of  for  live  stock  feeding  or 
other  home  use.  It  is  expected  that  benefit  payments  will  bo  made  on  a.pproxi- 
mately  15,000,000  ga.llons  of  sirup  sold  from  each  of  the  1934  and  1935  crops. 

As  in  other  adjustment  programs,  adjustment  pa^vnonts  in  the  proposed 
sirup  program  arc  to  be  divided  betv7een  landlords  and  tenants  on  the  same 
ba.sis  as  the  income  from  the  crop  is  divided.  The  program  will  bo  a.dministor- 
od  locally  by  the  State  Extension  Service  with  the  aid  of  county  or  parish 
committees.  The  expenses  of  the  committees’  administration  of  the  program 
are  to  be  financed  out  of  a.  deduction  from  the  benefit  pa.yments.  This  de- 
duction for  1934  will  be  3/l0  of  a cent  a.  gallon  on  the  ga.llona.ge  on  ivhich  pay- 
ments a.rc  made.  The  e^qpense  deduction  for  1935  will  be  determined  prior  to 
the  making  of  payments  on  the  1935  crop. 
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1935  CUBM  SUG-ilR  QUOTA  UE/iR  COLIPLETIOH 

The  Sugar  Section  of  the  Agricultural  Adjustment  Administration  has 
announced  that  the  quantity  of  Cuhan  sugar  entered  for  cons'omption  a.nd  certi- 
fied for  entr3^  against  the  1935  Cuhan  sugar  quota  from  January  1 to  August  17, 
1935,  inclusive,  amounted  to  1,309,929  short  tons,  ra.w  value.  Of  this  total, 
1,418,567  tons  consisted  of  Cuban  sugaT  for  further  processing  and  391,362 
tons  for  d.irect  consumption. 

The  balance  remaining  on  the  total  quota  as  of  the  close  of  August  17, 
1935,  wa.s,  therefore,  12,667  tons,  of  which  9,609  tons  were  admissible  a.s 
direct  consumption  suga.r,  (these  figures  a^re  without  final  polarization  and 
final  outturn  adjustments.)  As  of  Augast  1,  the  balance  of  the  Cuban  quota 
(under  the  revisions  announced  August  17)  was  469,806  short  tons  raw;  value. 
Heavy  entries  of  Cuban  sugar  for  consumption  and  withdrawals  from  warehouses 
between  August  1 and  August  17,  1935,  account  for  the  near  exhaustion  of  the 
quota. 


The  Sugar  Section  announced  August  20  that  the  1935  revised  quota,  for 
importations  of  sugar  from  Cuba  of  1,822,596  short  tons  raw  value  had  been 
exliausted.  Sugar  Section  officials  called  attention  to  Section  8 a (A)  (l) 
of  the  Agricultural  Adjustment  Act,  a.s  amended,  v;hich  provides  in  part  a.s 
follows: 


"And  provided  further,  tha.t  any  imported  sugar,  v/ith 
respect  to  which  a drav;bank  of  duty  is  allowed,  under 
the  provisions  of  Section  313  of  the  Tariff  Act  of  1930, 
shall  not  be  charged  against  the  quota  established  by 
the  Secretary  of  Agriculture  hereunder  for  the  country 
from  vmich  such  sugar  was  imported.,,." 

Because  of  this  provision,  there  is  a possibility  that  hereafter, 
because  of  drawbacks  allov;ed,  the  quota,  for  the  calenda.r  yea.r  1935  for  sugar 
produced  in  Cuba,  maj?'  be  reopened. 


# # # 


Quota  certihicatioh  eor  cubait  sucar  importatioh 

Certification  to  collectors  of  customxs  by  the  Sugar  Section  of  the  Agri- 
cultural Adjustment  Administration  that  Cuban  sugar  entering  the  continenta.l 
United  Sta.tes  is  within  the  1935  quota  quota,  for  tha.t  area,  will  be  required  on 
and  after  August  15,  1935.  Such  certifiedion  will  be  reqa.ired  for  Cuban  sugar 
for  further  processing,  vws  v/ell  a.s  for  direct-consumption  purposes. 

Hotice  to  this  effect  ha.s  been  given  to  collectors  of  caistoms  by  the 
Commissioner  of  Customs  a.t  Washington,  D.  C.  Importers  of  such  sugar  should 
request  the  sugar  section  to  certify  to  the  collector  of  customs  that  the  sugar 
wnich  they  desire  to  enter  for  consumption  is  v;ithin  the  1935  quota,  for  Cuba., 

Importers  desiring  to  bring  in  Cuba.n  sugar*  v/ithin  the  1935  quota,  should 
^•pply  'to  the  suga.r  section  specifying  the  v;cight  in  pounds,  a.pproxima.te 
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polrTization  of  eo.ch.  importp.t ion,  the  port  of  entry,  the  no.me  of  the  vessel  o.nd 
dcote  of  o.rrivr.l.  If  the  sugo.r  to  he  entered  is  in  uo.rehouse , tliod  informodion 
should  he  given* 

Customs  officic9.1s  v;ill  relecO.se  the  sugo.r  upon  receipt  of  such  certifi- 
co.tion  from  the  SugeT  Section  of  the  Agriculturo.l  Adjustment  Administrp.t ion. 

Through  August  13,  1935,  there  had  been  recorded  against  the  1935  C'ahaJi 
sugar  quota  I, 265, 833  tons  of  sugar  for  processing  and  347,000  tons  for  direct 
consumption* 
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1934  illTD  1935  SUGAR  QUOTAS  REVISED 

The  Agricultural  Adjustment  Administration  has  made  public  regulations 
(General  Sugar  Quota  Regulations,  Series  2,  Revision  l)  which  revise  the  1935 
and  1934  sugau  import  quotas.  This  follows  the  completion  of  a comprehensive 
investigation  of  sugau  receipts  from  offshore  auea.s  during  the  "most  repre- 
sentative years^'  provided  for  in  the  Jones-Costigan  Act.  Preliminary  findings 
of  this  investigation  V7ere  announced  April  6. 

As  a result  of  the  corrections  in  the  basic  data  on  shipments  to  the 
United  States  in  the  "most  representative  years",  the  quotas  for  1934  and  1935 
have  been  decrea.sed  for  Cuba,  the  Philippine  Islands  and  the  Virgin  Islands, 
a.nd  the  quota.s  have  been  increased  from  Eav/aui,  Puerto  Rico  and  the  full-duty 
countries.  The  revisions  do  not  change  the  tota.l  of  the  quotas,  as  the  de- 
creases for  some  auea.s  offset  the  increa.ses  in  others. 

At  the  same  time  the  Agricultural  Adjustment  Administration  announced 
that  the  inquiry  into  re-exports  of  Cubau  sugar  in  1934  showed  tha,t  that  area. 
wa.s  entitled  to  a re-export  credit  of  64,778  short  tons  for  1934.  Such  credit 
has  been  given. 

The  quotas  for  the  continental  sugar  beet  and  sugarcane  a.reas  are  not 
affected  bj/-  the  changes  because  the  luotas  for  these  area.s  are  established  by 
the  Jones-Costigan  Act. 

Under  the  Jones- Co stigau  Act,  quotas  for  importation  of  sugar  from  off- 
shore area.s  are  ba.sed  on  the  average  importations  from  such  amea.s  for  the  three 
years  during  the  period  1925-1933  which  ame  deemed  by  the  Secretary  of  Agri- 
culture to  be  the  "most  representative  years."  The  years  which  were  found  to 
be  most  representative  in  1934  a.nd  which  served  as  a.  basis  for  both  1934  and 
1935  quotas  are  as  follows;  Hawaii,  1930-31-32;  Puerto  Rico,  1931-32-33;  Cuba, 
:£931-32-33;  Philippines,  1931-32-33;  and  the  Virgin  Islands,  1926-30-33. 

The  following  table  shows  the  average  quantities  brought  into  the  United 
States  for  consumption  during  the  "most  representative  yea.rs",  as  shovm  by  the 
investigation.  It  also  gives  the  originat  quantities  which  were  based  on  the 
data  available  at  the  time  the  original  quota.s  wore  established; 
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(short  tons-  rnw  value) 


previous 

Pindings  of 

Area. 

data. 

investigation 

Cuba. 

1,934,500 

1,943,091 

Philippines 

1,032,667 

1,049,571 

Puerto  Rico 

816, 667 

842,611 

Hawaii 

932,333 

989,726 

Virgin  Islands 

5,564 

5,536 

Sub-total 

4,721,731 

4,835,535 

Pall- duty 

17-333 

26,965 

Total 

4,739,064 

4.862*500 

On  the  basis  of  the  findings  of  the  invest igan 

ion  on  sugar  entries  during 

the  ropresenta.tive  yea.rs,  the 
1935  ha.ve  been  established  a.s 

quotas  (before  any  adji, 
follows: 

.stments)  for  both  1934  and 

Area.  : 

(short  tons  - 

1934 

raw  value) 

1935 

Original 

quota 

Revised 

quota 

Difference: 

• 

Original 

qaota 

Revised 

quota 

Dif f orenc 

Cuba. 

1,901,752 

1 , 866 , 482 

- 35,270 

1,357,022 

1,322,596 

— 

34,426 

Philippines 

1,015,186 

1,005,602 

- 9,584 

991,308 

981,958 

9,35C 

Puerto  Rico 

802,842 

807,312 

" 4,470 

783,959 

788 , 331 

♦ 

4,371 

Hawaii 

916,550 

948,264 

31,714 

894,992 

925,969 

•f 

30,977 

Virgin  Islands 

5,470 

5,304 

— 166 

5,341 

5,179 

- 

161 

Pull- duty 

17,000 

25 , 336 

^ 8 , 836 

16,639 

25,228 

00| 

00 

! 

Total 

4,658,800 

4,658,800 

0 

4,549,261 

4,549,261 

C 

In  explaining  the  no.ture  of  the  Cuban  re-export  credit,  sugeT  section  offi- 
cials stoded  thod  the  quota  restrictions  of  the  Jones-Cost igan  Act  a.pply  only  to 
sugars  imported  for  domestic  consumption  aud  do  not  apply  to  sugars  imported  for 
re-export  purposes.  On  Decemhor  18,1934,  the  Cuhani  1924  quota,  for  United  Stades 
consumption  ua.s  declared  closed  and  a.ll  other  Cuban  suga.rs  then  in  the  Conti- 
nental United  States  uere  retained  in  customs  custody*  a.s  veil  as  a.ll  arrivals 
of  Cuban  sugars  between  December  18  and  December  31,  1934.  An  invest igadion  has 
since  been  completed  of  the  refiners’  records  of  daily  processings  and  exports 
to  determine  the  amount  of  Cuban  sugar  imported  in  1934,  under  the  quota  for  that 
year,  which  was  subsequently  processed  and  re-exported.  It  has  been  found  that 
out  of  tota.l  eiipDorts  of  refined  suga.r  from,  the  United  States  in  1934  of  128,996 
tons  (raw  value)  a.  quantity  of  64,778  short  tons  of  Cuban  refined  sugar  (raw  va.lue' 
could  be  identified  and  traced  through  the  processing  stage  a.nd  the  subsequent  re- 
export in  refined  form.  The  remainder  of  the  re-export  sugax  (64,218  short 
tons  raw  value)  could  not  be  identified  because  it  was  mingled  in  processing  with 
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other  'thoji  Cu’be.n  sugars  and  ua.s  not  covered  "by  hond  under  General  Sugar  Order 
No.  1. 


The  net  effect  of  making  the  Cuhoji  credit  in  1935  rather  than  in  1934  has 
been  to  incrGa.se  by  53,749  tons  the  tota.l  amount  of  offshore  sugar  which  may 
entor  the  United  States  during  1935.  The  difference  between  the  Gaban  credit  of 
64,778  tons  and  the  net  increase  for  the  remainder  of  the  year  of  53,749  tons 
arises  from  miscellaneous  adjustments,  the  major  one  being  that  no  credit  in 
the  year  1935  ca.n  be  made  to  full-duty  countries  for  their  under  shipment  of 
8,836  tons  (on  the  novi  basis)  in  1934. 

The  following  tcoble  gives  the  amounts  of  sugar  which  may  be  entered  from 
each  area  during  1935  under  the  revised  quotas  for  1934  and  1935,  the  revised 
ajnounts  charged  against  the  oyaotas  up  to  August  1,  the  percentage  this  amount 
is  of  the  permitted  ajnount,  and  the  balance  remaining  to  be  entered  during  the 
year.  For  comparison,  a table  shov/ing  the  status  of  the  1935  entries  as  of 
August  1,  before  the  revisions  is  also  given; 
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Area 


Entries  of  sugar  e.gainst  quota.s  during  th.o  first  seven 
months_of  1935  and  balance  remaining  to  ^o__sh,iupe_d^  _ 


Q,uentit2^  of  sugar 
uhich  may  lo  ad- 
mitted for  1935 


Amounts  charged; 
aga.inst  quota.s  ; 


percent  January-  ; Balance 
July  entries  are  rremanni] 
of  total  entries  ; 
admissihle  in  1935: 


Bo.sod  on  neu  quotas  as  per  G-eneral  Sugar  Quota.  Regulations 

S_eries_  2._Ro\us_ion  1. 

tons  of  2,000  pounds — 96°  equivalent) 


CuBa. 

1,822,596 

1,352,790 

-74,22 

469,806 

Philippines 

099,418 

696,147 

■77.40 

203,271 

Puerto  Rico 

788,262 

647,554 

82.15 

140,708 

Hawaii 

925,969 

619,169 

66.87 

306,800 

Virgin  Islands 

5,179 

2,330 

44.99 

2,849 

Rail-Duty 

25:228 

7,195 

28.52 

18,033 

Total 

4,466, 652 

3,325,185 

74.44 

1,141,467 

Status  of  entries  Before  revision 


(As  report 

ed  in  th  ^ ^-ress  release  of 

August  7,  1935 

(tons  of  2,000  pounds— 96° 

equiva.lent) 

CuBa 

1,857,022 

1,379,939 

74.31 

477,083 

Philippines 

918,352 

696,147 

75.80 

222,205 

Puerto  Rico 

779,420 

647,554 

83.08 

131,866 

Hawa.ii 

893,884 

649 , 775 

72.69 

244,109 

Virgin  Island.s 

5,341 

2,330 

43.62 

3,011 

Pull-Duty 

16,639 

7,195 

43.24 

9 , 444 

Total 

4,470,658 

3,382,940 

75.67 

1,087,718 

All  da.ta  undorlj^ing  the  findings  uith  respect  to  the  importa.tions  in 
"three  most  representative  yoa.rs"  and  the  export  credit  to  Cuha  are  a.va.ila.hlc 
for  inspection  interested  parties. 


M.  JL  JL 
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A COUHTY  COI'iPLETES  EIRST  BAil&’S  DISEASE  TEST 

The  first  county  in  the  United  Sta.tes  to  complete  testing  of  all  cattle 
that  are  required  to  Be  tested  in  the  Ba.ng  ’ s disease  eradication  program  is 
Botetourt  County  in  Virginia,  the  Agr icultura.l  Adjustment  Administration  has 
announced. 

Testing  to  eradicate  Bang's  disease  in  cattle  is  under  way  in  a.ll  States 
except  Ca.lifornia  and  Wyoming,  These  States  are  eiqpected  to  participate  in  this 
nation-wide  program  in  the  near  future. 
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The  Be,ng*s  disease  eradice.tion  progrc?.m  is  Doing  carried  out  on  a.  co- 
operative ha.sis  hotv/oen  the  Sta.tos  and  the  Fodora.l  G-overnmont,  The  work  is  con- 
ducted hy  the  Bureau,  of  Animal  Industrjrj  with  funds  allotted  "by  the  Agricultural 
Adjustment  Administration,  under  rules  and  regulations  prescrihod  "by  the  Secre- 
tary of  Agriculture.  Funds  for  this  program  were  provided  hy  the  LaFollotte 
amendment  to  the  Jones-Connally  Act  which  v/as  passed  hy  the  Seventy-third  Con- 
gress and  approved  April  7,  1934.  The  program  wa.s  Begun  in  July,  1934, 

The  Bureau  of  Animal  Industry  reports  that  Bang’s  disease  testing  work 
in  Botetourt  County  wa.s  started  in  June  of  this  year  a.nd  completed  early  in 
August.  The  program  in  Virginia  is  facili tasted  hy  a.  state  law  which  malces 
possible  Bang’s  disease  testing  on  an  area  basis,  and  v/hich  provides  for  State 
indemnities  in  a.ddition  to  Federa.l  indemnities  to  owners  of  ca.ttle  showing 
a positive  reaction  to  the  test. 

According  to  the  Bureau,  a total  of  1,995  herds  consiting  of  8,923 
cattle  v/ere  tested  in  Botetourt  County,  Of  the  number  of  ca.ttle  tested  for 
Bang’s  disease,  453  were  found  to  be  positive  reactors,  A total  of  250  herds 
showed  one  or  m.ore  reactors^-. . Betosting  is  now  under  wa.y  in  these  herds, 
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SUSPEND  LICENSES  FOR  NAVAL  STORES 

The  license  for  processors  of  wood  turpentine  and  wood  rosin,  and  the 
licenses  for  agents,  commission  merchants,  distributors  and  factors  of  gum 
rosin  and  turpentine  were  suspended  August  5.  Also,  the  provisions  of  the 
license  for  gum  turpentine  aud  gum  rosin  processor's  which  relate  to  the  use  of 
marketing  tags  was  suspended,  while  the  corresponding  provisions  of  the  market- 
ing agreement  for  gum  turpentine  and  gum  rosin  processors  wa.s  termina.ted  on 
that  date.  The  remainder  of  the  agreement  and  licenses  for  the  gum  turpentine 
and  rosin  processors  remain  in  effect.  This  aution  was  taken  in  order  to  per- 
mit the  industry  to  reorganize  its  operations  under  the  amendments  to  the 
Agricultural  Adjustmicnt  Act  which  have  been  under  consideration  bjr  Congress. 
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